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UNITED STATES. CANADA. MEXICO. 
GREAT BRITAIN. 
ROYAL BANK BUILDING 


CONTINENTAL EUROPE, ETC. 
PRICE,WATERHOUSE,PEAT &CO. 
: TORONTO 
SOUTH AMERICA 
PRICE,WATERHOUSE, FALLER &CO. 
ALSO, GREAT BRITAIN 
W. B.PEAT &CO. 


‘Ag wequeeted we have made a general investigation of the 
accounts and records relating t= the Ottawa Syetem opersted, under 
trusteeship, by the Hydre-Bleetrie Power Conn: 


SCOPE OF DVESTIGATION 
Our investigation of the accounts of the Ottawa Syets 
has been limited to @ general review thereof and an inquiry inte any 
questions of principle involved therein, fais procedure bes been 
followed, as the beoke and accounts of the Kydro-Hlectrie Fewer Com- 
miesion, of whieh the Gttawa System forme a part, berg, Peon apéiiee 
by Mx, 6.1, Clarkson, F.C.A., of Hesara, Clarkson, Gorden & Dilworth, 
Chartered Accountants, The accounts up 
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Under date of July 21, 1907, the 5 


eission of ontario made a contract with the Munieine1 Corporation of 
the Ait of Cttawa for electrical power te be supplied from the Cttews 


. | Senibit 1 attached here« 
exveexent was ratified by the Legielature of Ontario « 
say i, 1914, a8 get for 
Onterio Statutes, <4 Geo. ¥, Chapter 16. 
AS @tated in the agrement with the City of Ottawa, the 
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2 et toet, suon cost 


te include, cost ef operating, maintaining, repairing, renewing and 
ineuring the lines, station and works, Intere 
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A gontraet dated July 31, 1907, | 
the Cttewe and Hull Power & Ranufacturing Compas 
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tae Hy mlectric Power Commission of Ontario are desirous 
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. engine bear ing Gate the eightn day of Jecenber, 1915, 
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Statutes of Ontario 1914, Chapter 39, Part il, being “An Act to 
provide for the suorly of electrical energy or cewer to individual 
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86% out in ecetion 23,.* 
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The Rural Hyére~Electric Distribution Act, 1071, 11 Ges. ¥, 
Chapter 21, which is “An Aet to make more Equal Provision for the Cost 
Sleetrie Power in Ontario", provides as stated below, in 
al goat of constructing and erecting, in the rural 
cumemiseion lines, ete,, reqired fer the delivery 


the Provisions oF the Power © at 

ste t o * there may be “re to — Semnalen ts 
or comission dietyibuting the power tm quch rural 
power etetriss upes the recommenda tian of the Hydro- 
Sleeteic Power Comaleste: ana the order of 
the iteutenant Goverme? in Geuneil, ‘@ sum not sxeged= 
— fatty ne cont of the nee cost of oi m cling 

and erecting in the rural power some primary tran 
nission lines and ol tpi ree dred for the daa lveny uit 
over 8 much rural pores district." (31 Geo. ¥, & 22, 


y+ below, were approved by His Eonour 
in respect of the cost of the proposed primary transmission limes in 


Hevexber ins nh 7 pL?6.05 3,568, 42 
jume 23, 335030 6.80 14 6,275.16 4,136.56 


Total 26.33 8 $30,505.09 $16,296.00 


4&8 an exemple of the phraseology commonly ured in these 
Crders-% n@il, the following peragraph is quoted from the Order~ 
in-Vounedi dated Novesber 29, 1921, covering capital construction in 
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Gomsiazion is bound to supply and 
teuct li limes on the higmeay, to suerly and rte @t eneh 
points ae may be anpreved by the detmiiiubetts seh ¢ i 
ning arrester, fuse boxes, meters or other arsarat ee Oars 
by contracts fer electrics] service betreen the Corsorstion end resi- 

gente or users within the fewnehin, from the Comsiecion’sa point of 
gupply for the Township, te the soint of delivery, enpesite the 
custemer’s premises, or to suck peint or poimte se. the Gomeiseion 

o ay ftyrnetion by the Cometesion of the initial twelve 
miles of primary ond seeendary transmission Lines beran in Sentesber 
1821, and wee completed dering 2922 at whieh time, conmmers 
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fon completed, making a total ef eighteen miles of 
ine, ab at the latter date, serving 85 customers wi 
age per month of 25 4.7, As at Ceteber 15, 1922 
-ienal customers made application for deliver: 
end it has been stated that the Lines to swply their needs are now 


ened im the gontrect with the wumiecipal 
poration of the ee of Nepean, that the Cor 
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the Comlesion accept ive a ae 
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The ee e@eount of the Ottawa System 1 
and x we believe, self-explanatory, Prem that exhibit it may be 
‘beerved that the Commfecion reeeived from the City of Ottawa in each 
year sufficient revenues to cover the cost of power, iIneluding interest 
end sinking fund charges, as p¥evided for in the contract previously 
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Ottewe each year for the feur years ending Oetobe 
interest and fer that purpose we : 
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75 1.P, im Juhy 1922 and 8,607 Ke2, in September 1922, 


five year peried from Ceteber 31, 1916 to Seteber 21, 1001. 
estivrated Life of tain equipment is, we sre informed, thirty-fiv 


ion has been made for renewals op this — it 
having beer etated by: Er, Clarkeer in the revert on the accounts at 
Getober S51, 1921, that in the epinion of the engineers of the Cone 
mission, euch crevisien is wsnececsary. 
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“pd wi, after 30 days’ actiee ia writing, 
which mmy be given by the Corporation from time to time during the 


the smart taken or held in reserve by the © 
sill equal er exceed 5,000 H.?. 
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« Bu 
Vinen the emount taken or held in reserve from the Company 
by the Commission shall have increased to 10,000 H.P., then for each 


and every horse power teken by the Corporation, 213.00 per H.?. per 
annum 
When the emount taken or held in reserve from the Company by 
the Commission shall heve inereased ic 12,060 H.P., then for each and 
every horse power taken by the Cerporation, $12.50 per K.P, per annum 
When the 
the Commission shail nave increased to 14,000 H.P., then for each end 


amount teken or held in reserve from the Company by 


every horse power taken by the Corporation, $12.00 per H.?P. per annum. 
Ghen the amount taken or held in reserve from the Company by 
the Gommission shall have imereaged to 16,000 H.P., then for each and 


every horse power taken by the Corporation, $11.59 per H.P. per annum. 
When the amount taken or held in reserve from the Company by 
the Comission shall have increased to 15,000 H.P., then for each and 
every horse power taken by the Corporation, $11.00 per H.P. per annum. 
To pay in eddition annually interest at 42 or 40% per annwa 
upon the monies expended by the Commission on capital account for the 
construction of transmission lines, transformer stations end equip- 
ment, end other necessary works required for the delivery of power. 
pert of the cost of the sonstruction 


Algo to pay an annual 
ef the said line, station and works, so as te form in thirty (30) 
years a sinking fund for the payment of the monies advanced by the 
Provinee of Onuterio, in connection with this work. 

Also to pay the cost of operating, maintaining, repairing, 
renewing and insuring the said line, station and works. 

fhe smounte payable under thie contract slisll be paid in 
tweive monthly payments in gold coein of the present standard of 
weight and fineness, at the office of the Commission at Toronto, and 
bilis shall be rendered by the Commission om or before the fifth day 
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aud ether municipal corporations, supplied by the Commission, having 
regard to the smounts paid by them respectively, under the terms of 


ent, and such other considerations as may appear equitable 


to the Commission and are approved by the Lieutenant-Covernor-in-Counedl. 
Tae ¢ 


ommnd muaily adjust and apportion the 
amounts payable by municipel @orperstions for such 
terest, Sinking fund, line loss, and cost of operating, maintaining, 
vepairing, renewing and insuring the line and werks. 
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coneideration of the prenises and ef tse autuel covenants 
and agrecuents herein, each of the said parties hereto agrees with the 
ether ac follows: 


mipeny, to reserve and deliver when Called 
for 5,000 horse power of electriesl power te the Commission. Said 
notice shail be given mot later then ict denusry, 1914. 
iays* notice in writing 

a @ay be given from time to time ducing the continuanes of thie 
sgreement, to reserve and deliver to the Commission, additions] 
Tic p@wer when Cnlled from time to time, in bleske of 5G0 horse 
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_ ¥or the year ending October 41, 
Particulars 1918 1919 1920 igei 


Rev ermae i 
From the City of Ottawa 689,275.16) $86,644.38 $95,622.27 8104,087.62 


Coete of Gperating, inciud- 
ing portion of Adminie- 
pci Ezpenses- 

wer purchased from the 
sar and Hull Power & 
Maru ecturing Corpany, 
Limited 
Operating Expensese- 
Exwecutive Saisries 495.74 478.97 
Miscellaneous Expenses 431,44 513.97 


/ foetal “xpenses $82, 2 S| 286, 760.94) 995, 585.61 $104,035.96 


Belanee before deducting 


$61,610.87) $86, £17.80 | $94,409.85 G103, 329.02 


fixed Charges 65,66 
| 
Deduct Fixed Charges= 
interest on Capital 

Provision for finking 
Fund ; a 18,18 13.18 
fotai Yixed charges iL |= 54, 44 68.56 
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